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As many of you would be aware, it has been a very volatile start to 2006 for International equity markets. On 
Friday 20th January, the US equity market suffered its heaviest loss since March 2003 with the Dow Jones 
losing more than 200 points. This followed on from heavy losses in the Japanese market earlier in the week. 
European markets are also expected to be volatile in the days ahead. 
 
We thought it was an appropriate time to update you with our current insights on some of these unfolding 
events, as well as to update you on how the GVI Global Industrial Share Fund is positioned to cope with 
volatility, which we have been anticipating for some time now. 
 
Background to the current volatility 
 
It is worth noting that the current correction has been most severe in the IT and internet sectors globally. These 
sectors had all risen very sharply in the last six months of 2005. In Japan, the collapse in the share price of 
Livedoor, an internet company, after the announcement of an investigation into accounting irregularities, 
sparked a sharp sell off in the broader Tokyo market. 
 
In the US, disappointing results from Dow components Alcoa, Citigroup and General Electric as well as from 
internet search engine Yahoo led to a general sell off in the US share market. Tensions over Iran and an 
escalating oil price also unnerved investors. 
 
The current volatility should be seen in the light of the rapid rises that many overseas markets had experienced 
in recent times. Japan has had six months of virtually uninterrupted gains in which time the Japanese market 
soared over 40 %. In our view this rise had taken many sectors in Japan beyond fair value. Against this 
backdrop we continued to maintain a low exposure to Japan. 
 
How is the GVI Global Industrial Share Fund positioned in light of all these events? 
 
As you would be aware, the GVI Global Industrial Share Fund is managed with very strict criteria as to how it 
invests in overseas companies. The Fund only invests in established companies that have a good track record 
of recurring and predictable earnings, honest and reliable management and that have a strong history of 
rewarding shareholders through an appropriate dividend policy.  GVI only buys or holds companies which we 
believe offer our unitholders sound long term value. 
 
The Fund remains primarily orientated towards companies in defensive sectors such as the Food and 
Beverage, Utilities, Directories and Pharmaceuticals and we remain skewed towards stocks in these sectors in 
Europe. On our analysis, all stocks held by our Fund offer very good long term value. The Fund has no 
exposure to the highly volatile IT or internet sectors as the majority of the stocks in these sectors do not fulfill 
our criteria. 
 
We remain confident that the Fund is well positioned to weather the current volatility as well as the ongoing 
uncertainties created by a continued high oil price and the outlook for US monetary policy in 2006. We will use 
any sustained weakness in sharemarkets to increase our exposure to favoured stocks that fulfill our criteria and 
which, on our analysis, represent good value for our investors.  
 

Important Information: The information contained in this report has been prepared with all reasonable care.  Global Value Investors Limited (GVI) accepts no responsibility or liability for any errors or 
omissions or misstatements however caused.  This information is not personal advice and is not intended to constitute a securities recommendation.  This information does not account for your investment 
objectives, particular needs or financial situation.  Investors should be aware that past performance is not indicative of future performance. Returns can be volatile, reflecting rises and falls in the value of 
underlying investments.  Potential investors should seek independent advice as to the suitability of the Fund to their investment needs.  The fact that shares in particular company have been mentioned 
should not be interpreted as a recommendation to buy, sell or hold that stock. The context in which any commentary about a specific security has been prepared is that of a balanced portfolio with an agreed 
investment strategy. Applications can only be made on the form in the current Product Disclosure Statement dated 1st June 2006, or through IDPS products that include this Fund.  The Product Disclosure 
Statement can be obtained by contacting GVI www.gvi.com.au .  Potential investors should consider the Product Disclosure Statement before deciding whether to invest or continue to invest in the Fund.  
Treasury Group Investment Services Limited (“TIS”) is the responsible entity and issuer of the GVI Global Industrial Share Fund.  GVI has been appointed by TIS to act as investment manager and promoter 
of this Fund, subject to the licensing arrangements set out below.  GVI has appointed TIS as its agent to provide financial services.  TIS has, in turn, appointed GVI’s experienced investment staff as 
authorised representatives to manage the investments of the Fund (among other things).  As the licensee, TIS will be responsible for any financial services provided by TIS on behalf of GVI, and for the 
conduct of GVI’s staff in their capacity as authorised representatives of TIS.  It is expected that GVI will apply for and be granted its own AFSL in due course. 
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